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LATEST NEWS & INFORMATION
| AUSTRALIAN MORTGAGE FUNDS CONTINUE 
TO GROW

The last 12 months have seen a dramatic increase in the mortgage trust industry with 
SQM Research confirming growth of 61% in 2019 with funds under management for 
the sector now exceeding $10 billion.

This growth is the result of tightened lending policies by banks for SMEs, as they 
focus on traditional residential mortgage loans. This has led to Australian small and 
medium businesses requiring alternate avenues for their financing needs.

SQM Research confirmed arrears for the mortgage market remain muted, with only 
funds with elevated exposure to construction loans facing an increased risk of 
default, another reason our funds do not provide construction finance to property 
developers on the anticipated end value of security property yet to be constructed.

Property prices across major Australian cities continue to display stability with 
continued growth in the Sydney and Melbourne markets as a result of ongoing low-
interest rates and strong employment numbers as evidenced by the ABS jobs report 
issued this month. Melbourne home prices experienced a 0.8% increase in the first 
21 days of January 2020, followed by 0.7% in Sydney and 0.3% in Brisbane-Gold 
Coast values.

Economic forecasts suggest official interest rates will continue to remain low, and 
whilst further cuts later this year are possible it appears the RBA will be sitting back 
and watching how things play out. The current evidence, based on the recent jobs 
report and property prices do indicate that last years rate cuts are starting to work.

| CHANGE OF FUND NAMES

We are pleased to advise that we have recently changed the names of our funds from 
ASCF #1 Fund to ASCF Select Income Fund and ASCF #2 Fund to ASCF High Yield 
Fund.

The account details for each of the funds remain the same.

Please click here to view ASIC confirmations in relation to the change of names.

mailto:loans@australiansecurecapital.com.au?subject=Urgent Loan Enquiry - Holiday Closure Period
mailto:investor@australiansecurecapital.com.au?subject=Urgent Investor Enquiry - Holiday Closure Period
https://www.australiansecurecapital.com.au/pdf/FundNameChanges.pdf


LATEST NEWS & INFORMATION

| ONLINE INVESTOR APPLICATION FORMS

We will be launching our new online investor application forms in early February 2020.

Investors will benefit from a faster and simpler application process, which will 
streamline initial applications for new investors and also for existing investors wishing 
to make an additional investment in the funds.

The existing paper-based forms will continue to be available for investors who are not 
yet ready to make the transition to online application forms.

| AN INTERESTING TRANSACTION

This month we were approached by a borrower to provide funding to facilitate the 
purchase of 3 development approved lots with prime highway frontage in 
Loganholme, Queensland, and the refinance of an adjoining lot already owned by the 
borrower.

One of the three development lots to be purchased included a portion of the 
adjoining residential lot at the rear, which was to be amalgamated into a single lot.

The borrower was seeking $3.815M with a 12-month facility term with interest 
capitalised for 6 months enabling sufficient time to market the property for sale.

A letter of offer was issued after a $5.9M valuation of the four properties was 
confirmed.

The interest rate charged was 15.0% per annum with a loan to valuation ratio of 
64.67%.



| ASCF CURRENT 
LOANS BY STATE 
To view a current summary of our 
loans as at 31st January 2020, 
please click here.

Rates paid are net of all fund costs and management fees.
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https://www.australiansecurecapital.com.au/pdf/ASCF_Loan_Summary.pdf


Are you looking to invest in ASCF or increase your investment in the funds?

CALL US TODAY ON 1300 269 419
Or 

click here

https://www.australiansecurecapital.com.au/forms.html
https://www.facebook.com/australiansecurecapital/
https://www.australiansecurecapital.com.au
https://www.linkedin.com/company/australian-secure-capital-fund-ltd/


This newsletter and the information contained in it has been issued by Australian Secure Capital Fund Ltd ACN 613 497 635 
AFS licence and credit licence no. 491201 (ASCF). ASCF is the responsible entity for the ASCF Premium Capital Fund ARSN 

637 973 409, ASCF Select Income Fund ARSN 616 367 410 and the ASCF High Yield Fund ARSN 616 367 330 (Funds).

This newsletter contains general information only and should not be considered as giving financial product advice by 
ASCF. It does not purport to be complete, nor does it take into account your investment objectives, financial situation or 

needs. Prospective investors should consider those matters and read the product disclosure statement (PDS) for the 
Funds in its entirety before making an investment decision. A copy of the PDS can be downloaded from our website. As with 

all investments, each Fund is subject to risks, including loan default, security, priority and enforcement risk. If these risks 
eventuate, they may result in a reduction in the value of your investment in the Funds and/or a reduction or cessation of 

distributions. The performance of the Funds, the repayment of capital or of any particular rate of return is not guaranteed. 
This information in this newsletter and in the PDS is not a recommendation by ASCF or any of its officers, employees, agents 

or advisers and potential investors are encouraged to obtain independent expert advice before any investment decision. 
Whilst all care has been taken in preparation of this newsletter, to the maximum extent permitted by law, ASCF will not be 

liable in any way for any loss or damage suffered by you through use or reliance on this newsletter.
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